Notes

1)
ACCOUNTING POLICIES
The group accounts for the 1st quarter ended 31st March 2000 have been prepared on the basis of accounting policies and methods of computation consistent with those of the group accounts for the year ended 31st December 1999.

2)
EXCEPTIONAL ITEMS
There were no exceptional items for the current quarter under review.

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter under review.

4)
TAXATION
The charge for taxation of RM2.74 million comprises current taxation only.  There are no adjustments for prior years or any charge for deferred taxation. 

5)
PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the current financial year to-date.

6)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES
There were no sales of any unquoted shares and/or properties during the current financial year to-date. 

7)
PURCHASES AND DISPOSAL OF QUOTED SECURITIES
a)  There were no purchases or sales of quoted securities for the current financial year to-date.

b)  Details  of  investments  in  quoted  securities  at  31st March 2000 are given

      below:





    (i)

         (ii)

        (iii)





At Cost
At Book Value
Market Value




RM’000
    RM’000

    RM’000

                 Quoted shares:
  7,886

       7,886

       8,883

8)
CHANGES IN THE COMPOSITION OF THE GROUP
Other than the completion of the acquisition of a 31% stake in Maritex AS, pursuant to the announcement made on 20th January 2000, there were no changes in the composition of the group for the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9)
STATUS OF CORPORATE PROPOSALS
There are no corporate proposals announced at the date of this report. 

10)
SEASONALITY AND CYCLICALITY OF OPERATION
The prices  for the group’s  products are not  within  the  control of the group but determined by the global supply and demand situation with regard to edible oils.

The prices obtainable for the group’s products as well as the volume of production which is somewhat cyclical in nature will determine the profits for the group.

11)
ISSUANCE OF EQUITY AND DEBT SECURITIES
There have been no issue of new shares, share buy-backs, share cancellation, shares held as treasury shares and re-sale of treasury shares for the current financial year to-date.

There were no issuance of debt instruments and securities during the current financial year to-date.

12)
GROUP BORROWINGS
All  outstanding  group  borrowings  and debt securities as at 31st March 2000 are unsecured, short term and  denominated in Ringgit Malaysia only.  

They consist of the following items:








RM’000

            Bank Overdraft



    5,243   



 

            Revolving Credit


              10,000




Bankers Acceptances


              36,500
 


There were no long term borrowings in the group as at 31st March 2000.

13)
CONTINGENT LIABILITIES
There were no contingent liabilities as at 2nd May 2000.

14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
There  were  no  financial  instruments  with  off  balance  sheet  risk  as at 2nd  May 2000.

15)
MATERIAL LITIGATION
There was no litigation against the group as at 2nd May 2000.

16)
SEGMENTAL INFORMATION
Segmental information for the current financial year to-date:


  




        Profit/(Loss)

       





  Turnover
          Before Tax
      Net Assets




  RM’000
           RM’000
        RM’000

          Plantation

    32,583

  10,198 
        464,253


          Palm Oil Refinery
    54,219                         1,551
          58,201


          Non-segment
                     111
                 (750)
          17,352    

          Elimination
                (1,962)
                  -

              -





_______

_______
       _______




               84,951

  10,999
        539,806
17)
COMPARISON OF RESULTS WITH PRECEDING QUARTER        

The profit before tax declined by approximately 57% from RM25.8 million in the preceding quarter to RM11.0 million for the period under review. 

The crop which declined by nearly 25% as compared with the preceding quarter coupled with the 1999 unfinished manuring programme which some estates were compelled to carry forward due to flooding and inclement weather, as well as the lower selling prices had a significant impact on production costs as well as profit before tax for the period under review.

18)
DIRECTORS’ REVIEW OF GROUP’S PERFORMANCE


The group’s turnover and profit before tax for the current quarter under review were both lower than those of the previous year in view of the much lower prices obtained for the group’s main product, namely crude palm oil.  There will be a tax charge on the profits earned for the current year as opposed to the tax waiver in 1999 which will also have a significant impact on earnings of the group. 

19)
PROSPECTS AND OUTLOOK
Although the total stock figures of Crude and processed Palm Oil have dropped from 1.19 million M.T. by the end of January 2000 to 943,000 M.T. by end of March and 975,000 M.T. by the end of April, the price of Palm Oil dropped to a level of RM1,100 for July futures by mid day today, 5th May 2000.

The main reason for such a substantial decline in the price of CPO must be recognized in the light of the following situations - namely:

*
The  export  of  Palm  Oil  during  April  fell to 671,652 M.T. from

837,611 tonnes in March, representing a decline of export by 166,000 M.T.


*
The reduced purchase by overseas buyers such  as China, India and

Pakistan have contributed to the declining export of Crude and processed Palm Oil.


*
The  fact  that  India  by  March  2000 increased the import duty on

refined edible oils to 27.5% from 16.5%.  In addition to this an additional duty of 4% would be applicable on Palm Oil imports.


*
China has increased the import of soyabeans for crushing in China

in order to obtain protein for the production of meat.  Palm Oil has, therefore, lost a substantial part of the import of edible oil to China.  Unfortunately, the same applies to Pakistan.

Altogether, with the substantial production of Soyabean Oil in the South American countries, as well as the potential crop from the huge American crop of about 74,000,000 acres of Soyabean plants, the Palm Oil producers must prepare for a substantially less lucrative year 2000.

The price of Palm Kernels has also fallen very substantially due to the fact that the fairly big storage of lauric oils in Rotterdam has depressed the price level of the Philippines’ coconut oil.

20)
FORECAST PROFITS
The company had not issued any profit forecast for the period under review.

21)
DIVIDENDS AND NOTICE OF CLOSURE OF BOOKS
An interim dividend of 10% Tax-Exempt (1998-10% less 28% tax) amounting to RM15,150,966 in respect of the year ended 31st December 1999  was paid on 31st January 2000.  The directors propose that a final dividend of 15% Tax-Exempt (1998-25% less 28% tax) amounting to RM22,726,449 in respect of the year ended 31st December 1999 be paid on the 20th July 2000.  

Notice is also hereby given that the Share Transfer Books and Register of Members on  the  Copenhagen Branch Register will be closed from 22nd June 2000 to 25th June 2000 both  days  inclusive  to determine shareholders’ entitlement to the dividend payment.

Duly  completed  Branch  Register  transfers  received  by  the Company’s Registrar in Copenhagen  up  to  3 p.m.  on 21st June 2000 will  be  registered  before entitlement is determined.

A  depositor  registered with  the  Malaysian Central Depository Sdn Bhd shall qualify for entitlement only in respect of :-

a)  share transferred into the depositor’s securities account before 12.30 p.m. on 21st June 2000.

b)  shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.








By order of the Board

  R. NADARAJAN

        Secretary

Jendarata Estate

36009 Teluk Intan

Perak

Malaysia

6th May 2000
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